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Overview of the 2023 Legislative Session

*HB 360

* Updated IRC reference date
 Treatment of Restaurant Revitalization Grants
 Decontamination Tax Credit

*HB 303
 KEl Tax Credit Changes
* Wage Assessments

*HB 5
* Pass-Through Entity Tax and Tax Credit
* Distilled Spirits Tax Credit TEAM >
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Updated IRC Reference date

* For tax years beginning on or after January 1, 2023:

»The IRC reference date is December 31, 2022
* Previous reference date was December 31, 2021

* As a result, changes to the Internal Revenue Code made through December 31,
2022, are applicable for Kentucky Income Tax purposes to the extent Kentucky has
adopted the application of the federal income tax law.

» Statute Reference: KRS 141.010(21)




Updated IRC Reference date

* Treatment of Research and Experimental (R&E) Expenses

 The updated IRC date means that Kentucky does conform to the IRC Section
174 changes requiring taxpayers to capitalize and amortize R&E expenses for
taxable years beginning on or after January 1, 2023

 Because those changes had an effective date of January 1, 2022, they were not
in effect as of the previous conformity date.

« So for tax year 2022, R&E expenses could be deducted for KY purposes




Restaurant Revitalization Grants

* For tax years beginning on or after January 1, 2020, but before
March 11, 2023, Restaurant Revitalization Grants will be treated
the same as the IRS treats them

* The grants are not includible in gross income
 Expenses paid with the grants are fully deductible

« Statute Reference: KRS 141.039(1)(i)




Tax Credit Changes

« HB 360 modified the Decontamination Tax Credit

 Reduced the amount of anticipated qualifying expenditures per
property to $6 million from $10 million

 Total credit award cap: $30 million for fiscal year 2022-2023 and
2023-2024

 Statute References: KRS 141.419 and KRS 224.1-420

 HB 5 modified the Distilled Spirits Tax Credit

* None of the modifications affect the 2023 tax year

 Substantial changes in the DS credit in 2024
« Statute reference: KRS 141.389




Tax Credit Changes

 HB 303 made various changes to the Kentucky Entertainment Incentive
Credit (Formerly Known As: Kentucky Film Credit)

* Allocated $25 million for approved continuous production film companies

* Allowed payroll expenditures of loan-out entities to be included in the
credit calculation

e Statute references: KRS 141.383 and KRS 154.61

 HB 303 also modified the wage assessment language in the various tax
credit provisions that utilize wage assessments

e Modified in accordance with the reduction in the individual income tax rate




Pass-Through Entity Tax

 HB 5 created a new section under KRS 141 allowing a pass-through
entity to pay Kentucky’s income tax imposed under KRS 141.020

* For taxable years beginning on or after January 1, 2022, an authorized
person may elect annually, on behalf of the electing pass-through entity,
to have the tax under KRS 141.020 paid at the entity level

 The amount of tax is based on the entity’s ordinary income and
separately stated items of income calculated in accordance with KRS
141.206

* An electing pass-through entity may make the election to pay the income
tax due using Form 740-PTET

« Statute reference: KRS 141.209 TEAM
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Pass-Through Entity Tax

* For the taxable year beginning on or after January 1, 2022, but before
January 1, 2023:

* The election must be made after March 31, 2023, but before August 31, 2024

* For taxable years beginning on or after January 1, 2023, the election may
be made at any time during the taxable year, but must not be later than:
* The 15t day of the fourth month after the close of the taxable year; or

* The 15 day of the tenth month if the return is filed with a timely extension per
KRS 141.170

* Once the election is made for a taxable year, it is irrevocable and binding
upon all entity owners




Forms Changes

* New Form:

Form 740-PTET: Created to
allow a pass-through entity to
elect to pay income tax
imposed under KRS 141.020
and to report its income and
tax due

mzrorrer | (IINIRNRID

KENTUCKY PASS-THROUGH ENTITY TAX 202?

e 302610003 {To be completed by a Pasa-through Entity Oniy)
For calendar year 2023 or tax years beginning (MM-DD-YY) ____ - - 20___ . andending (MM-DD-YY) ___ - - 20__
B Fatarnl Metfeaton Nurbar B LLET Amesant Mumier (F availbia) D hea Dis
— e L [0 change of accounting
€ Nurma of Pasa Through Enisy I Chargs of Hams peniod
O Final refum
F—— O Amended
ureiser ane Strwat O Bection to pay
ncome t at e
iy taam ZiP Coda [e—— entity leval

1  Number of partners, members, or shareholders
included in this retum (Do not include C-Corporations)

2 Net distributive share income before apportionment

3 100% or the apportionment fraction from
the pass-through entity’s Schedule A
({see instructions)

4 Kentucky distributive share income subject to -
withholding (line 2 multiplied by line 3)

5 Tax before tax credits (line 4 multiplied by 4.5% (.045))

6 Enter the partners’, members', or shareholders’
nonrefundable tax credits

7 Kentucky income tax liability (line 5 less line 6)

v

2| loo]
3 | e %|
ra | loo]
»s | loo]
6 | loo]
7| loo]

» Continue to next page to calculate tax due or overpayment

TAX PAYMENT SUMMARY (FOR ADDITIOMAL TAX DUE)
1 Tax, e 17 ... $_
2 interest =
3 Penaty .5
4 Total Payment........ L.
OFFICIAL USE OHLY

renETD

W R

[ ] 2302kl 42A740-PTET (LO-23)

m——— TEAM




Forms Changes

e New Form: mirrerc | I oo |0

 Form PTET-CR: Created to
allow an electing pass-
through entity to report to
each of its partners, e
members, or shareholders ——
their proportionate share of R —— -
the income tax paid by the R — -
entity. The PTET-CR must be - S
filed with the partner’s, - 1 F -
member’s, or shareholder’s e

retu rn to claim the PTET & Enter partner's, member's, or sharcholder's credits (se instrustons) ... 8

8 Kentucky income tax paid by enfity line T less line 8] B .00,
redit
c e [ ] 230263 42A740-PTET-CR (LO-23) Fage 1af1 || TEAM




Forms Changes

* New Form:

* Form 740-PTET-ES: Created > 2024 PAss-T:R:j:: :::l:n::n;::n;:en vouekeR
to allow an electing pass- TAXVOUCHER Form 740-PTET-ES
through entity to report
estimated PTE tax payments

» NOTE: Estimated payments ———
are not required for tax years
beginning on or after January
1, 2022, but before January T e e e _|
1, 2024.

City State ZIF Code

Contact Name and Telephone Number 42A740-PTET-ES0003

#*rp




Forms Changes

* New Form:

:_\{—f’{" * Please cut along the dotted line. *
 Form 740-PTET-EXT: Created 740—PTET—EXT EXTENSION OF TIME TO FILE KENTUCKY FORM 740-PTET 2023
Federal Identification Number (FEIN) Taxable Year Ending (MMYYY) Kentucky LLET Account No (if applicable)

to allow an electing pass-

o
H 25 Entity hs
through entity to request a R
. . 5 % Number and Strest
six-month extension and p——— T
E é Entity Tax : City State | ZIF Code
make a payment. 38
gé ) Contact Mame and Telephone Number
EE Total Paid 00
= {Round to the nearest dollar)
OFFICIAL USE ONLY 42A740-PTET-EXT0O003
H
; Signature of Principal Officer or Chief Accounting Officer OR Date
Preparer Other than Taxpayer




Forms Changes

* New Form:

Form KPTE-V: 2022 payment
voucher created for the
electing pass-through entities
that choose to pay the PTE Tax
with a paper check

Form KPTET-V: 2023 payment
voucher created for the
electing pass-through entities
that choose to pay the PTE Tax
with a paper check

KENTUCKY PASS THROUGH ENTITY PAYMENT VOUCHER
KPT E_V Clear Form 2022
LLET

Account (Optional) Taxable Year Ending (MMYY) Display Barcode

74OKPTEVOODY
aaaaaaaaaaaa

Contact Phone
=" Kentucky Department of Revenue, |

— Frankfort, Kentucky 40619-0006

KENTUCKY PASS THROUGH ENTITY TAX PAYMENT VOUCHER

KPTET-V | awran: 2023

aaaaaaaaaaaaaaaa g (MMYY) i
LLET Account (Optional) BisplaylEacods
ssssss

ome
| Name of Entity (Print or Tvpe) |

Pe
Number and Street |
City State  ZIP Code |

_ — 7YOKPTETVOOOU

Contact Name Contact Phone

El Kentucky Department of Revenue,
Frankfort, Kentucky 40819-0008



Forms Changes

i

003 (T o ot by @ P

For salendar year 2023 or tax yeam beginning (ME-D0-1] - - 20, andending (M&-D0-T) - -
B LLET Ao Murrar (2 desintds)

A Fadurm karSfoaton hambar

© hiave o Fue Theoh Ereiy o o dame

rrtar ans Soaa

: [ S I

Election o Pay Incoms Tax at the Enfity Level—Pizase check this bax i make the 2iecsion for the pass-throughn
entity bo pay tx 3 the antity level.

MAKING THE ELECTION

The eieciion may be made at any time during the tawable year or afier the end of the faoable year. ¥ the slection s made after
the end of the taxable year, B must be made by:

—The 15th day of the fourth month afier ;e close of the Bxabie year, or

—The extended due date T an sxtension i fked. [ ]

Once the eleciion has been made for a taxabie year, it s irevocable and binding upon all entity owners.

Ursder e giection, the Inpome By will be caiculated 3 the pass-itrough sntty level This siection Imposes the by under KRS
141020 upon the: siscting entty and Is based upon e GAINary INCoME and SEparately stated Rems 0f INComE ClCUlEI=d under
KR2 141.206. The Pass-Through Emy Tax shail be due on the same dabe a5 the entity's anmual retum for the tarabie year,
Without Fregand 1o Extensions.

HENTLACHY PASS-THROUGH ENTITY TAX

Ebpctuisn b Py e Tax af the Enlity Lavel |202?

=7 ||

23001 1 GOO3 (T e comrpiwied by @ P igh Ervity Cimdy)
For palenaaar yaar 2023 or tax yean: Baginning MM-DO-1) - - 20 + &N Snvling [MELD0-T) - -2
A Faders kiarSiosion Horbar B LLET Aot e ¥ smintis
c s ot e

s o P Thesasgh Erets

Lmaa® paraman of panry | SACHTE THI | FE-4 A0 EFIAT 1T LT MCLEND BCSMTSATR BN A5 CMETANIE 800 10 N B Y T Tioseihdge N Bade! B
LA mmewet a0 soTE@ts DeciwssT of psas otrar B T e N s Ll ]
Sigraiars of Waroer |nn
Hers [T ——— |'II-|
T — | oo
Pkl [
Harre of Fracas o Fim (Fisase orind | vttt
Preparer|
Use E ¥
Ermnmt araer Teapnans e | ey tha D0 dmcma i v it i pracarec?
YES L]

Famlucky Dugartirean? of Rarvisus

Ml Tar - y
Frambdon, Ky S3E10-0008

Il cS30011 Y2ATYO-PTET-ELECT (1O0-23) Page el 1 |

iarrbar ar Sowae

: [ S D

Election to Pay Income Tax at the Entity Lsvel—Piease check this box to make the aleciion for the pass-through
Entty bo pay = 2 the antity level.

MAKING THE ELECTION

The eiecion may be made at any time during the taxable year or afier the end of the tarable year. ¥ the slection ks made after
the end of the st le year, & must be msde by:

—The 15th day of the fourth monih after e close of the axable year, or

= The exiended due date T an extension ks dled. -

Onoe the elecion has been made for a taxable year, it is revocabie and binding upon all entity cwners.

Uncder e glection, the Incomie @y will be cakculated af the pass-rough entty level This siection Imposes the iax under KRS
141.020 upon the eieciing eniity and Is based upon the ondinary income and separately siated Berms of Income calculated under
KR3 14120 The Pass-Through Ently Tax shall b= due on the same dabe as the entity's annual refumn for the tarable year,
without Fegard 1o Extensions.
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E-File for Form 740-PTET

Electronic filing is available through third-party vendors that support Kentucky Form 740-PTET
and Form PTET-CR

Visit the Department of Revenue website at Revenue.ky.gov for updates of approved Tax
Software Vendors under the Tax Professionals Tab and click on Software Developers

———p

TaxCalendar @@ W T Careers
KENTUCKY DEPARTMENT OF :

\ REVENUE

SR Property ~  Collections ~  GetHelp - News -

Tax Professionals

# / Tax Professionals

Approval Lists

TY2022 Approved Tax Software List (8/15/23) TE AM




Mailing Address

 Mailing Addresses for PTET returns:

Kentucky Department of Revenue
Frankfort, KY 40619-0006
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Individual Income Tax: Form Changes

 Updated all forms with year changes and any

legislative threshold changes
« Standard Deduction: $2,980
 Schedule A - mortgage insurance premiums marked reserved

* Form 740 and 740-NP - updated to include refundable pass-
through entity tax credit and tax rate change to 4.5%




Individual Income Tax: Family Size Tax Credit

Use this Family Size Tax Credit Table to determine the percentage of family size credit. You will need to know your family size and your
maodified gross income (a worksheet is located within the instructions). You will enter the percentage for the family size tax credit on Form

740 or T40-NP, line 21.

Family Size One Two Three Four or More

IS over I5 not over IS over I5 not over IS over I5 not over IS over I5 not over

3 — $ 14,580 P — 519,720 P — 524 860 P — 530,000
14,580 15,163 19,720 20,509 24,860 25,854 30,000 31,200
15,163 15,746 20,509 21,298 25,854 26,849 31,200 32,400
15,746 16,330 21,298 22 086 26,649 27,843 32,400 33,600
16,330 16,913 22 086 22875 27,843 26,838 33,600 34,800
16,913 17,496 22 875 23,664 26,638 29,632 34,600 36,000
17,496 18,079 23,664 24 453 29,832 30,826 36,000 37,200
18,079 18,517 24 453 25,044 30,826 31,572 37,200 38,100
18,517 18,954 25,044 25 636 3572 32,318 36,100 39,000
18,954 19,391 25,636 26,228 32,318 33,064 39,000 39,900
19,391 - 26,228 --- 33,064 - 39,900

Tax Year 2023 |




Looking Ahead - Reduction of Individual Income Tax Rate

* HB 8 amended by HB 659

 Budget Reserve Trust Fund will be reviewed each year
« Compared with the general fund
* Individual income tax rate can be reduced by .5% each tax year

* Individual income tax rate reductions after 2023 are contingent
upon future action by the General Assembly

Individual income tax rate for tax year 2024 is 4%
Standard Deduction for tax year 2024: $3,160




Employer Payroll Withholding

 All filing types are now mandated by e-file
requirements

* For tax year 2024, the tax rate has been
reduced to 4%



Withholding on Gambling Winnings

* Regulation 103 KAR 18:070 establishes the withholding rate
on gambling winnings at the maximum income tax rate. 4.5%
for tax year 2023

* Payments of gambling winnings subject to federal tax
:vithholding must also deduct and withhold Kentucky income
ax

 Tax withheld from gambling winnings must be reported and
paid on the payer’s withholding account on Form K-1 or K-3

« Gambling winnings subject to withholding: gambling winnings
of more than $5,000 from the following sources:
 Any sweepstake, wagering pool, or lottery

 Any other wager, if the proceeds are at least 300 times the amount
of the bet
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Frequently Asked Questions

* Q: Who is authorized to make the election on
behalf of the pass-through entity?

* A: An authorized person is any individual with
the authority from the electing entity to bind
the electing entity or signh returns on its behalf.

* Q: Is the entity required to make an election to pay
pass-through entity tax each year?

* A: Yes, an election must be made each year.




Frequently Asked Questions

 Q: If a pass-through entity makes an election to pay income tax at
the entity level, does that election extend the filing date for the
2022 Form PTE for the limited liability entity tax (LLET)?

 A: No, the election does not extend the due date of the 2022 Form PTE.

* Q: If the pass-through entity does not make an election, can a
partner, member, or shareholder of that entity make an election to
pay the pass-through entity tax?

A: No; an unauthorized individual partner, member, or shareholder of a pass-

through entity that does not make the election must report and pay income
tax on his or her distributive share when reporting his or her income tax.

* Q: May a partner, member, or shareholder of a pass-through entity
opt out of the election and not be included in the pass-through
entity tax if the pass-through entity makes the election?

 A: No, once made, the election is binding upon all entity owners.




Frequently Asked Questions

* Q:Is electronic filing available for the pass-through entity tax?

* A:Yes, electronic filing is available through third-party vendors that support
Kentucky Form 740-PTET and Form PTET-CR.

* Q: Can an electing entity make an electronic payment for the pass-
through entity tax?

A: Yes, electronic payments may be made on the Department of Revenue’s
website.

 Q: What is the tax rate that applies to the pass-through entity tax
for income tax imposed by KRS 141.0207?
e A:2022- 5%
2023- 4.5%
2024- 4%




Frequently Asked Questions

* Q: What entities may elect to pay the pass-through entity tax?

* A: Pass-through entities doing business in this state that would be subject to
the reporting and tax withholding and payment requirements under KRS
141.206 may elect to pay the tax authorized under KRS 141.209.

 Pass-through entities that qualify for the election include any partnership, S-
corporation, limited liability company, limited liability partnership, limited
partnership, or similar entity recognized by the laws of the Commonwealth
of Kentucky that is not taxed for federal income tax purposes at the entity
level, but instead passes to each partner, member, shareholder, or owner
their proportionate share of income, deductions, gains, losses, credits, and
any other similar attributes.



Frequently Asked Questions

* Q: Can a C-corporation be included in the payment of the pass-through
entity tax?

* A: No, the refundable credit is solely authorized for claims against the tax
imposed on individuals under KRS 141.020. The Department of Revenue
believes the General Assembly did not intend for the distributive shares of
corporate partners, members and shareholders to be subject to the tax imposed
g_ﬂ Je_lgz'gng entities under KRS 141.209 and the tax imposed under KRS

c Q: %qtr}, a C-corporation claim the refundable pass-through entity tax
credit?

* A: No, the refundable pass-through entity tax credit may only be claimed against
the tax imposed under KRS 141.020 on individuals.

 Q: How do individual owners claim the refundable tax credit received on
Form PTET-CR?
* A: Individual owners filing Kentucky individual income tax returns reporting the

tax imposed under KRS 141.020 may claim the refundable pass-through entity
tax credit on Kentucky Form 740 or Form 740NP, Line 31(g).



Frequently Asked Questions

* Q:Is a nonresident withholding income tax return (Form 740NP-

WH) still required if an entity elects to be taxed under the pass-
through entity tax?

 A: No, Form 740NP-WH will not be required if the entity elects, files, and
pays the pass-through entity tax imposed under KRS 141.209.

 Q: Can an electing entity request for the transfer of estimated
payments from another tax to the pass-through entity tax account?

 A: No. Estimated tax payments made by an entity owner prior to a pass-

through entity’s election cannot be transferred to the electing entity’s pass-
through entity (PTE) tax account

 Estimated payments made for 2022 on a nonresident withholding account
cannot be transferred to a PTET account. The Department of Revenue has
found no statutory authority under the new enactment that would allow it to
credit or transfer to the PTE any overpayment that may be due to the
nonresident partner, member, or shareholder.



Frequently Asked Questions

 Q: How does a multi-tiered pass-through entity claim the pass-
through entity tax credit?

* A: A pass-through entity that is a partner, member, or shareholder of another
pass-through entity (lower-tier pass-through entity) shall also complete Form
PTET-CR to reflect each of the lower-tier pass-through entity’s partner’s,
member’s, or shareholder’s pro rata shares of the lower-tier pass-through
entity’s income. The electing upper-tier pass-through entity must also file a
Form 740-PTET and report the proportionate share of the tax paid
attributable to the lower-tier pass-through entity’s proportionate share. The
lower tier pass-through entity will claim the PTET-CR from the upper-tier
pass-through entity on Form 740-PTET, line 8.



Multi-Tiered Structure

PTE 1 (Elects PTET)
$5,000 KY tax paid

$2500 PTET-CR

PTE 2 (Must file PTET)
50% owner of PTE 1

$1250 PTET-CR

PTE 3 (Must file PTET)
50% owner of PTE 2

$625 PTET-CR

Individual A
50% owner of PTE 3

$625 PTET-CR

Individual B

50% owner of PTE 3

S



Frequently Asked Questions

 Q: Does the new pass-through entity tax allow SMLLCs to elect to
pay tax at the entity level? Does the pass-through entity tax
election apply to SMLLCs that are disregarded for federal tax
purposes?
 A:Yes.

* Q: Will the pass-through entity tax be due on 100% of a KY

resident’s distributable income or the apportioned amount of that
income?

A: KRS 141.206 governs the apportionment of income for pass-through
entities doing business both within and without Kentucky. The pass-through
entity tax is due on the apportioned amount of the pass-through entities
income distributed to the partner, member or shareholder.




Frequently Asked Questions

 Q: How does a 2022 pass-through entity tax election impact cash
basis taxpayers? If the pass-through entity is cash basis, how will
the pass-through entity benefit since the cash is not paid until
20237? What will the U.S. IRS do if the pass-through entity is cash
basis but the pass-through entity accrued the pass-through entity
tax? Will there be relief from the U.S. IRS?

 A:The Department of Revenue defers to the Internal Revenue Service on
questions regarding the effect an election made by a pass-through entity to
have Kentucky income tax imposed at the entity level may have for federal
income tax purposes.




Frequently Asked Questions

* Q: Are individual owners of trusts able to make the pass-through entity
tax election?

* A: No.

 Q:If a 2022 return is amended prior to 8/31/2024, is that tax due at the
time the election is made, or will they still have until 8/31/2024 to pay
the tax?

 A:The Department of Revenue prefers the election, filing of the return, and
payment be made at the same time. No late payment, late filing, or other similar
penalty shall be imposed on an electing entity if payment is made before August
31, 2024.

* Q: Will the KY DOR reclassify 2022 KY non-resident withholding already
paid, with estimates, an extension, or a filed return, to the pass-through
entity tax owed if elected?

* A: No, the entity should file a Form 740NP-WH return for the estimated taxes
withheld and remitted as required under KRS 141.206(4) and (5).




Frequently Asked Questions

 Q: Item D at the top of page 1 of the form - Should the box
“Election to pay income tax at the entity level” always be checked?
In what situation(s) would an entity file Form 740-PTET but not
check this box?

 A: No, an entity may file a return and not make the pass-through entity tax
election if the entity is requesting a refund of payment or prior year credit.

 Q:Is Form 740-PTET required to be filed as an attachment to KY
Form PTE? Or is it a standalone form that is filed separately from
KY Form PTE?

A: No. This is a standalone return which is to be filed separate from Form
PTE or Form 725.




Frequently Asked Questions

Q: If a pass-through entity has already filed a 2022 Form PTE but desires
to make the election for 2022, is an amended 2022 Form PTE required to
be filed? Or can the entity file a standalone 2022 Form 740-PTET and pay
the tax, without amending the 2022 Form PTE?

* A: No. If the entity has already filed the 2022 Form PTE, the entity has already
computed the ordinary income/distributive share, so no amended return would
be required. The entity may still make the pass-through entity tax election by
filing a separate Form 740-PTET.

Q: Which income and deduction items from KY Form PTE are included as
part of “Net distributive share income” on Form 740-PTET line 3?

* A: KRS 141.209(2)(a) imposes the tax “based upon the ordinary income and
separately stated items of income calculated under KRS 141.206.” These items
include all items listed on the Schedule K reporting distributable share income
including, but not limited to, interest income, dividend income, capital gains,
guaranteed payments, and rents.



Frequently Asked Questions

* Q: For a pass-through entity that is a trust with income passed
through to beneficiaries and has business income and/or rental
income, is this pass-through entity eligible to elect into the pass-
through entity tax?

 A:No. A trust is not included as an eligible “electing entity” under KRS
141.209(1)(c).

* Q: How does an entity claim prior year overpayment credits and
estimates toward pass-through entity tax if the entity decides not
to elect the pass-through entity tax for a tax year?

A: File Form 740-PTET for a refund and do not check the box making the
pass-through entity tax election.




Frequently Asked Questions

* Q: For partnerships with tax-exempt partners, is their share of the
pass-through entity income subject to the pass-through entity tax?
If so, is there a way for the non-profit to claim the pass-through
entity tax credit and get that refunded?

 A: No. The refundable tax credit is solely authorized for claims against the
tax imposed on individuals under KRS 141.020. Therefore, electing entities
should not include the distributive shares of corporate partners, members,
or shareholders when computing the pass-through entity tax.

 Q: Can a pass-through entity elect to file Form 740-PTET if one of

the owners is a trust?
A: Yes.
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Electronic Payments

Actual withdrawal of electronic payments may be
later than the requested date. Please allow up to
two weeks for processing.

Please do not submit duplicate payments.



Electronic Filing

Forms Filed Electronically

Form 740 E-Pay &
Direct Deposit of Refund

Filing Years

FiingYeas

M Form 740-NP E-Pay
m Form 740-NP-R E-Pay

(cannot e-file amended)

M Form 720U E-Pay
M Form 720S/PTE (2020) E-Pay
Form 725 / 725-£2 c-pay
M Form 765/ PTE (2020) E-Pay
M Form 765-GP/PTE (2020) E-Pay
_ Form 740NP-WH E-Pay

YTD 2023: 94% of tax year 2022 individual income tax returns were e-filed
53% of tax year 2022 corporate and pass-through entity tax returns were e-filed
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Tax Interest Rate

2023 Interest Rates

 Rate charged on unpaid taxes is 11%
 (Base rate of 9% plus 2%)

 Rate paid when interest is due on a refund is 7%
« (Base rate of 9% minus 2%)

 See KRS 131.183




Stay in Touch

* Department of Revenue Website
 https://revenue.ky.gov

* Kentucky Business One Stop Portal ety

 https://onestop.ky.gov One StOP



https://revenue.ky.gov/
https://onestop.ky.gov/
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TAXPAYER SERVICE CENTERS




Taxpayer Service Centers

Ashland Taxpayer Service Center
1539 Greenup Avenue, Suite 501 41101-7695
(606) 920-2037

Bowling Green Taxpayer Service Center
201 West Professional Park Court, 42104-3278
(270) 746-7470

Corbin Taxpayer Service Center
15100 North US25E, Suite 2, 40701-6188
(606) 528-3322

Frankfort Taxpayer Service Center
501 High Street, 40601-2103
(502) 564-4581 (Taxpayer Assistance)

Hopkinsville Taxpayer Service Center
181 Hammond Drive, 42240-7926
(270) 889-6521

Louisville Taxpayer Service Center
600 West Cedar Street, 2nd Floor West, 40202-2310
(502) 595-4512

Northern Kentucky Taxpayer Service Center
Turfway Ridge Office Park
7310 Turfway Road, Suite 190, Florence, 41042-4871
(859) 371-9049

Owensboro Taxpayer Service Center
401 Frederica Street, Building C, Suite 201, 42301-6295
(270) 687-7301

Paducah Taxpayer Service Center
Clark Business Complex, Suite G
2928 Park Avenue, 42001-4024

(270) 575-7148

Pikeville Taxpayer Service Center

Uniplex Center, 126 Trivette Drive, Suite 203, 41501-1275
(606) 433-7675

KENTUCKY |




Revenue Contact Phone Numbers

Collections (502) 564-4921 Motor Fuels (502) 564-3853
Corporation Tax (502) 564-8139 Motor Vehicle Usage (502) 564-4455
DOR One Stop Help Line (502) 564-5053 | | Ombudsman (502) 564-7822
E-Filing Assistance (Business Forms) (502) 564-7926 Property Tax (502) 564-8338
E-Filing Assistance (Individual Forms) | (502) 564-7862 Protest Resolution (502) 564-6734
Field Operations (502) 564-2113 Registration (502) 564-3306
Forms and Envelopes (502) 564-3658 Sales & Use Tax (502) 564-5170
Individual Income Tax (502) 564-4581 Special Investigations (502) 564-4470
Inheritance Tax (502) 564-4810 State Operator (502) 564-3130
Local Government & County Fees (502) 564-8785 Withholding (also use for WRAPS) (502) 564-7287
Miscellaneous Tax (502) 564-2935



2023 Kentucky Income Tax Changes

Brad Asher, CPA Jessica Martin

Policy/Research Consultant Policy/Research Analyst

Division of Corporation Tax Division of Individual Income Tax
Brad.Asher@ky.gov JessicaE.Martin@ky.gov

@ (502) 564-7281 @ (502) 564-7311

KENTUCKY

Kentucky Department of Revenue * 501 High Street * Frankfort, KY 40601 ¢ (502) 564-4581




The Department has developed this presentation to enhance taxpayer understanding of and
compliance with the new tax legislation enacted by the Kentucky General Assembly during
the 2023 regular legislative session. The information in this presentation is for educational
and informational purposes only and does not constitute legal advice. Information is
presented as an overall review that is subject to law changes. To review the amendments to
Kentucky tax laws enacted during the 2023 regular session in more detail, please refer to
House Bill 5, House Bill 303, House Bill 360 and House Bill 659 and the relevant statutory
provisions of the Kentucky Revised Statutes.

Information in this presentation is believed to be accurate as of the date of publication.
However, any statement in error that may occur during presentations made by the
Department of Revenue as part of its tax education program shall not expressly or
implied supersede the Department of Revenue’s official interpretation of the law or its
policies utilized in administering state revenue and tax laws.
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